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PART 1 of the Research Report: Root Causes of the Issue
When we talk about the illegal trade of falsified medical products, concerns are raised over the
issue in developing countries however the global health challenge runs deep in the economically
diverse region of the Gulf . Falsified medicines
refer to fake medical products being mislabeled
in terms of branding and source that pose threat
to patients’ health going as far as death. The
repetitive trade of counterfeit medical products
is not easy to control, especially with the giant
network structure of the medical industry and
the profitable market of falsified medicines.

The driving forces behind the illicit trade of counterfeit medical products mainly due to the
market characteristics such as high profitability per unit. Since counterfeiting pharmaceuticals
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use cheap ingredients, it is expected for a high profit margin. This is also particularly eye
opening for organized crime groups. The use of active ingredients is also reduced in these
products; 80% of the cost of a generic medicine can be accounted for by active ingredients. It is
also a large potential market worth more than 1 trillion US Dollars and still growing.
Considering the high level of brand recognition, this strong brand power can contribute to higher
levels of trading of these falsified products by illegally run pharmaceuticals.

Although investment in such illicit trades is required, it is simple and requires low cost
equipment to start up. In addition to that, the technology is not necessarily sophisticated and easy
to acquire even though the production’s challenge status may vary in respect to packaging and
labeling. Regardless, it is easy to establish distribution channels for these forbidden products
even if for the pharmaceuticals it is difficult to infiltrate principal supply chains. It is easier if
second tier wholesalers are targeted who can take upon the role of distributing the products at a
larger scale. The Internet has also proven to have facilitated trade in counterfeits. On the note of
marketing, the ability to conceal illicit operations is easy and so is to deceive the opposition and
consumers visually. Many counterfeit pills are made to look very similar to the real thing! A
challenge, however, may be raised with an increase in anti-counterfeiting technology which can
complicate the distribution process significantly. Considering the fact that in international trade,
customs officials have experience in encountering low-quality medicines before they enter the
country and health workers most likely being able to spot potential falsified medicines; the risk
of detention is still low. This is because they are unable to triage suspected products due to the
lack of access to field tests and where it is accessible the staff are not always trained properly to
use it efficiently.
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One of the most important factors behind the favoring conditions of counterfeiting
pharmaceuticals is institutional factors. The legal and regulatory framework lacks strong laws
and although this may not apply to all Gulf nations, complicated situations in come countries
makes it difficult to prosecute if any suspicion of the illicit trade is observed. Enforcement and
penalties vary across the Gulf nations nonetheless counterfeiters often succeed in avoiding
enforcement efforts and criminal sanctions; fines are generally manageable for these illegal
businesses in many countries they are operating from. It is also crucial to note that the risk of
prosecution is low because most fakes are only detected when they reach patients or retailers and
it may be challenging to trace them back through complex supply chains or to prove where the
criminal activity occurred. There are many complications in the detection and investigation of
fraudulent pharmaceuticals. Most of the time, police force is the first line reactants for these
situations - the dispute lies with the police sometimes not having the intellect in specialized
techniques to navigate pharmaceutical crimes. External factors such as: foreign bank accounts,
location of evidence and language barrier also affect cross-border co-operation.

The recent COVID-19 pandemic has also played a very
prominent role in shaping this threat to global health. The
pandemic has further intensified the dilemma with the
demand for medical supplies growing, limited law
enforcement officials, and etc. Not only medical products
directly related to COVID-19 were in high demand but also
medicines that are being sold in restricted amounts. Drugs
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such as Chloroquine are in restricted supply instructed by local authorities. In Gulf states, certain
medications are prohibited from entering the country; for example Alprazolam (a form of
narcotic carrying substance) is banned in Qatar and the United Arab Emirates. SF (substandard
and falsified) products frequently emerge in the aftermath of shortages, which can result in panic
buying and stockpiling by consumers, as well as sharp price increases. All of these factors are
closely linked and create market opportunities for unethical producers and distributors. During
pandemics, the presence of SF products increases due to impacts on manufacturing capacity, raw
material supply, consumers' doubts about treatment efficacy, and their perception that effective
alternative therapies must be found quickly.

Normally, users of falsified medicines have no way of knowing whether or not safe, insufficient,
or dangerously high levels of active ingredients are existent in treatments purchased directly or
via the internet. To protect against long term damage and maintain trust in doctors, pharmacists,
and other health professionals, there is a distinct need to prevent therapeutic drug falsification.
The long-lasting effect of the catastrophe isn't only limited to individuals but also producers,
government. Not only does counterfeiting cause damage to the brand but loss in revenue,
increased costs of security measures, and undermining innovation. It further adds regulatory and
enforcement and healthcare costs for the government.

Jordan, Iraq, Kuwait, Morocco, Lebanon, Libya, Qatar, and Saudi Arabia conducted inspections
and seizures at ports, land borders, free trade zones (entries and exits), warehouses, pharmacies,
and etc.
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They revealed seizures from a vast scope of medications, including anaesthetics, pain relievers,
antimalarial medications, benzodiazepines (tranquilizers), corticosteroids, supplements, sexual
stimulants, and growth hormones. Syringes, suture threads, surgical adhesive tapes, and
electronic glycemic readers are some of the medical products captured. Pharmaceutical
smuggling is a serious threat to public health. Falsified and counterfeit medicines endanger the
lives of society's most vulnerable members. Captagon's Grip on the Gulf and Regional Conflicts

The entire process of the illegal international trading of counterfeit medicines goes through
multiple transit points however where do these falsified products come from? False medical
goods are manufactured all across the
continents, both on an industrial scale and
on a smaller scale. Packaging and
medicines are frequently manufactured in
different countries before being transported
to the final destination where they are
assembled and packaged and distributed.
Falsified medicines from Asia, for example, may be packed in completely fabricated packaging
existing in Africa, or likewise. Products are sometimes smuggled and declared as such
something other than medical products.
Counterfeits particularly go through the free port/special zone of Dubai, capitalizing on the rapid
and widespread flows associated with globalization. A large number of shipments were made
and so interception rate is extremely low. Since 2014-2016, the UAE and Singapore have
increased their share of the global trade in counterfeit pharmaceuticals. However, some Middle
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Eastern economies, such as Yemen, Iran, and Lebanon, have fallen out of the top ten list of
countries most likely to export counterfeit pharmaceutical products. Egypt, nevertheless, and
some Far East Asian economies (Pakistan, Philippines, and Indonesia) have entered the top 10
and are now significant potential contributors of counterfeit pharmaceuticals in global trade.
Many Gulf nations are aiming to combat this issue as a whole with UAE (United Arab Emirates)
taking the lead by introducing new tactics to prevent counterfeit drugs, including prohibiting
their shipment to the UAE for domestic use and prohibiting their import and re-export to other
countries. Egypt began working on a digital tracking system that controls and detects
pharmaceutical products on the market. And changes to the law in this area are emerging much
faster than would otherwise be expected in these markets.

PART 2 of the Research Report: UN Treaties/Policies/Resolutions
Resolution 1: E/CN.7/2007/16 “International cooperation in preventing the illegal
distribution of internationally controlled licit substances via the Internet”
This resolution was introduced in the subunit of Economic and Social Council, Commission on
Narcotic Drugs on March the 27th 2007. At the meeting, the Commission decided to adopt the
resolution sponsored by countries such as but not limited to: Croatia, Mexico, United States of
America, Thailand and the Republic of Korea. The representative of Cuba did raise a few
concerns of her government about opposing any draft resolutions that had references regarding
regional organizations such as United Nations bodies and offices. Cuba also reclaimed that
acceptance of such inclusion of language in the resolution limits their availability to budgetary
resources. With the support of Nigeria, Cuba further stated that the Commission should provide
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timely information in regards to the United Nations possible funds as Cuba held reservations in
terms of the financial implementations of the actions in the then draft resolution.
Summarizing the meeting, the board was further encouraged to raise awareness of illegal trade of
counterfeit medicines/drugs via the Internet. Action in respect to the guidelines on Internet sites
was being finalized. In addition to that, extra budget/resources were needed in order to carry out
a much deeper analysis of the information received at the committee session. It is necessary to
mention that the resolution was only partly implemented and not to its full potential.
Resolution 2: A/HRC/RES/41/10 “Access to medicines and vaccines in the context of the
right of everyone to the enjoyment of the highest attainable standard of physical and
mental health”
This resolution was adopted by the Human Rights Council in the United Nations General
Assembly on July the 19th, 2019. Although not specific to the issue of illegal trade of counterfeit
medicines, the resolution discusses the availability of medicines and vaccines to everyone at the
highest standard set. This resolution was adopted without any votes meaning that the Member
States reached a general agreement to adopt the resolution. However it is to note that reaching a
general agreement, consensus, does not mean that all Member States agree with every text and
paragraph in the resolution. The resolution indirectly addresses the issue at hand by suggesting to
implement policies and plans for cost-effective medical care for all. Since the question of
counterfeit medicines is especially an issue in developing countries, the resolution aims to
promote the full enjoyment of high standardized health service for all.
Starting off on the 11th of July 2019, the draft resolution on this was introduced by the
representatives of Brazil along with India, China, Egypt with some other nations following by.
Oral statements were made on the draft by some member states with Council being particularly
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drawn to the estimated budget and administrative indications made by the draft resolution. On
the 12th of July 2019, the session ended with Japan detaching itself from the consensus on one of
the preambular paragraphs and on the fifth, eighth and thirteenth paragraph of the adopted
resolution.

PART 3 of the Research Report: Possible Solutions
Solution 1: Forming a regional group for the Gulf states to participate in understanding
trends in terms of falsification of medicines in the region. This can include
coordinating global intelligence and certified experts to provide guidance in
identifying good practice. It should guarantee mutual assistance within the
neighboring nations. However this may have some drawbacks, such as but not limited
to complications within the Gulf Crisis even though the blockade from Qatar’s side
has been resolved, strategic rivalry still lies between some GCC(Gulf Cooperation
Council) nations.
Solution 2: Emphasis needs to be placed on e-commerce and the digital world. Take into
account the hosting and domain system in particular to ensure that registries and
registrars are fully accountable. Such policies can help to ensure the safety and
legitimacy of material gathered on websites. This is highly effective as 50% of
substandard and falsified medicines sold on the Internet; noting that “95% of the
selling sites are in the hands of organized crime’s actors”. Since the uprise of the
COVID-19 pandemic, there has been a surge in online sales of fake medical supplies.
Though taking into consideration that this is only limited to online trade of counterfeit
medicines.
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